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Major Performance
In Sustainability Management

For your information, LG Display presents the following table categorizing all major
sustainability indicators by type of stakeholder. The company continues to create value
for each type of stakeholder.
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Shareholders Client . Partner Regional
g Environment Employees g e
and Investors Companies Companies Communities
Sales R&D-to-Sales Ratio Reduction of Hours of Education Support for Employees
GHG Emissions and Training Partner Companies Participating in

Volunteer Work

24,291.2 5.4 827,453 1.8 38.9 21,312
%

KRW bn tCOze mn KRW bn persons

(As of the end of 2011,
based on consolidated
financial results)

(As of the end of 2011)

Market Share No. of Patents Held at Cost Savings through Education and Participants in Participants in
TV, Monitor, Notebook, Home and Abroad Wastewater Recycling Training Expenses Education Programs Cho-rong-e
Tablet PC Panel) Eye-Care Classes

27.9 16,944 18.6 25.3 3,895 11,956
%

KRW bn KRW bn persons persons

(As of the end of 2011) (2007-2011 cumulative) (2009-2011 cumulative)

About This Report

This is LG Display's first sustainability report. Its primary purpose is to introduce the company’s activities and performance in
sustainablity management to stakeholders. All information adheres to the 3.1 Guidelines of the Global Reporting Initiative (GRI).
Content and data verification was conducted by the BSI Group, an independent agency, in accordance with the AA1000 Assur-
ance Standard. This report was prepared using quantitative or qualitative data collected from January 1 to December 31, 2011.
For quantitative measures of performance, some data for the first half of 2012 was included as well. The scope of this report is
limited to data collected from the headquarters in Seoul and other domestic worksites, including the Gumi and Paju plants. The
company will expand the scope of future reports to include data collected from its overseas network.

More detailed information about the company's sustainability management is available on its website. Click the icons on each
page of this Abode PDF formatted report.

For more information on this sustainability report, please address inquires to the Corporate Social Responsibility Team of LG
Display (Tel: +82-2-3777-2239, email: csr@lgdisplay.com).

Click the icons on each page for detailed information at the company's webiste.



“ LG Display goes
wherever we live.”

TV / Public Display

LG Display produces a full line of eco-friendly, high-
definition LCDs designed for the transition to digital.
These displays feature LG's FPR 3D technology. With
separate left-and-rightvideosignals, FPR offersa brilliant,

full HD-quality picture.

Its displays lead the market with their reliability, clarity,
and flexibility. They can be found in many public places
such as airports, subways, and bus stations.

Notebook / Monitor

LG Display makes a thin, ultra-light LCD for notebooks that
is both eco-friendly and energy efficient. These displays are
available in a range of sizes, from seven to nine inches,
ideal for tablet computing.

LG Display leads the desktop LCD market as well, with
multi-tasking technology that provides sharp, clear images
along with energy-saving features. It produces a full HD
wide-screen LCD ideal for multi-media.

LG Display is the technological leader in ultra-realistic displays, creating a new, diverse digital world. It is
securing its leadership into the future with an array of R&D projects, developing mid-sized displays for TVs,
notebooks, and desktops, as well as smaller displays for mobile devices. It is sharpening its competitive edge
for the future through next-generation technologies including OLEDs and flexible displays.

OLED
LG Display is a leader in OLED technology. It created the

world’s first 4-inch flexible OLED, a 15-inch OLED for note-
_ books and TVs, then the world’s first 55-inch WRGB OLED

TV panel.

N

Mobile

LG Display produces ultra-thin LCDs for mobile devices
featuring advanced, ultra-high definition technology ideal
for the era of digital convergence. LG Display leads in the
development of eco-friendly, low-power e-paper displays.



http://www.lgdisplay.com/lgdhp/eng/product/lcdList.dev
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CEO Message

"LG Display listens closely to the opinions of individual stakeholders. By doing
so, we fulfill our obligations in corporate citizenship as global leaders in

technology and socially responsible management."

LG Display Sustainability Report 2011-2012



As a leading global company,
we meet our social responsibilities and roles.

| would like to express my deepest gratitude for your continued support and
interest in LG Display. With our first sustainability report, | am pleased to share the
company’s activities and performance in attaining sustainable growth.

LG Display has established a leading position in the global display market by
introducing state-of-the-art TFT-LCD products which have advanced the display
technology field. Additionally, with our market-leading FPR 3D TV technology and
ultra high-definition IPS products, we continue to expand our presence around the
world. Looking to the future, LG Display is pioneering the development of next-
generation technologies including OLEDs and flexible displays.

In addition to investments in technology, LG Display also maintains a regular,
active commitment to reducing greenhouse gases emitted during the production
process and developing energy-saving, environmentally-friendly products. As such,
we participate in a diversity of low carbon and green growth programs and policies.

We also support our partner companies, seeking mutually beneficial growth with
them, and we continue to enhance labor benefits and conditions for our valued
employees, promoting a healthy work and life balance. Finally, LG Display contributes
to regional development through ongoing support for local underprivileged groups,
including employee volunteer activities.

The following sustainability report provides an opportunity to systematically review
our fulfillment of social responsibility and sustainable growth. We also consider
this an invaluable opportunity as a way to deepen our relationship with you, our
valued stakeholders.

Along with everyone at LG Display, | look forward to your continued partnership in
the year ahead as we make progress in social responsibility, and grow in our role
as a global leader.

Thank you.
August 2012

% /-
ycauffrtls agy,

Sang Beom Han
CEO, LG Display



Introduction to LG Display

LG Display has its headquarters in Seoul, with an extensive global network including 12 production and sales
subsidiaries, and representative offices. With 58,858 employees, LG Display leads the global display market
with unmatched innovation in technology and excellent marketing capabilities.

| Overseas Subsidiaries |

Europe Head Office
(Seoul, Korea)

®
J
China g

1 1
: Eh
% Taiwan .
2l |

1
Singapore
1

@ Production subsidiaries Sales subsidiaries

| Brief History |
[ ] o { ] o { ] ( J
1987. 1. 1999.8. 2002. 4. 2003. 5. 2004. 7. 2006. 3.
Started TFT-LCD '—aU”Ch?q LG Philips Developed the Started mass Completed Introduced
research at Goldstar LCD, a joint venture world's first copper production at Korea’s first dual the worlds first
R&D Center betweer.w.LG E|eCTrOhICS interconnection- Nanjing module IPO in the KRX 100-inch LCD panel
and Philips Electronics applied LCD plant in China and NYSE
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http://www.lgdisplay.com/lgdhp/eng/company/power.dev

Europe

LG Display Germany GmbH
LG Display Poland Sp. zo.o.

Asia

LG Display Japan Co., Ltd.

LG Display Taiwan Co., Ltd.

LG Display Nanjing Co., Ltd.

LG Display Shanghai Co., Ltd.
LG Display Guangzhou Co., Ltd.
LG Display Shenzhen Co., Ltd.
LG Display Singapore Pte. Ltd.
LG Display Yantai Co., Ltd.

America
LG Display America, Inc.
LG Display Reynosa S.A de C.V.

@
2006. 4.

Started mass
production at
Paju LCD plant 7 (P7),
Paju Display Cluster

America

60

{ J { J
2007. 3. 2008. 3.
Started mass Renamed
production at the company
Wroclaw module to LG Display

plant in Poland

As of the end of 2011, LG Display has the largest share

of the global market for LCDs larger than 9.1 inches,
including panels for monitors and tablet devices.

@
2008. 4.

Started mass
production
at Guangzhou
module plant
in China

| Financial Highlights | (Unit: k&w mn)

Classification 2011
Sales 24,291,289
Total assets 25,162,931
Total liabilities 15,031,903
Total equities 10,131,028

As of the end of 2011, based on
consolidated financial results

{ ] o
2010. 12. 2011.12.
Introduced Developed

the world's first
FPR 3D product
for TVs

| Market Leadership |

Corp. C

Corp. B
Corp.D

Corp. A
Other

27.9%

_

25.0%

TV Panels
(Including PDs)

28.7%

Notebook
PC Panels
(Excluding tablets)

25.5%

Monitor
Panels

46.4%

Tablet PC
Panels

* Based on units of annual shipments, as recorded in 2011
Source : Displaysearch

the world's first
55-inch OLED panel



Stakeholder Engagement

Definition and Engagement of Stakeholders

In business operations, LG Display and its stakeholders influence each other directly and indirectly. The company defines stakeholders
as all individuals or organizations that affect the management of LG Display or are influenced by the company's products and
services. Stakeholders are categorized into five groups: client companies, which are also customers; shareholders and investors;
employees; partner companies; and regional communities.

The company actively communicates with stakeholders through a variety of channels and actively addresses major issues and re-
quests. It reflects all suggestions and opinions from stakeholders in its sustainability management, as well as its general management
activities. This report refers to various sustainability management activities which increase communication with stakeholders.

| Communication Channels and Expectations |
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Regional Communities

Shareholders
and Investors

o o
"9

Partner Companies

Client Companies Employees

- CS surveys - IR presentations - Labor-management council - Partner company meetings - Social contribution website
- Sales and CS activities - Disclosure - Online Grievance Committee - Management consultation - Company love center at
of business units - Shareholder meetings - Industrial Safety and Health center Gumi plant
- Service center Committee ~Online whistle-blower - Village foremen council
programs

- Cooperative labor-management

- Smooth communication - Long-term growth relations - Management support - Strategic social contribution
with clients - Profit creation and distribution - Employee welfare and benefit and education for partner activities
- Higher R&D competency - Transparent disclosure programs companies - Investment in regional

- Product quality and safety

- Fair selection and evaluation
for partner companies

- Human rights protection and
equal opportunity
- Employee health and safety

| Analysis of Stakeholder Expectations |

communities
- Response to local voices

Analysis of
global standards
for social
contribution

Analysis of
industrial
sustainability
issues

Analysis of

media
research

Online

surveys

- Identification of sustainability issues through analysis of global guidelines and initiatives

(seven core subjects in the ISO 26000, five areas of the EICC, seven areas of the GRI 3. Guidelines, criteria of the DJSI)

- Study of outstanding examples of sustainability management in the industry

(Development of sustainable, safe products; employee education; improvement of work environments; management of

hazards; responses to climate change)

- Analysis of journals in economics, environment, society and other common issues

(411 of 2,407 news articles released between January and December 2011)

- Collection and analysis of sustainability issues by stakeholder
- Survey channels: Online surveys and emails

- Survey period: Two weeks, May-June 2012
- Survey target: 757 stakeholders

LG Display Sustainability Report 2011-2012




Decision-making Processes for Reporting

Abiding by the guidelines of the Global Reporting Initiative (GRI), LG Display selected the most important data and issues to be
included in this report. Through a materiality test, the company identified 21 major issues out of 39 collected in a pool of issues, using
a range of measures to assess levels of interest to stakeholders. Criteria for the materiality test include direct and short-term financial
effects, policies and strategies, common issues of the industry, reactions and interest of stakeholders, and social norms. For the
materiality test, the company assessed major issues based on degree of business impact and social concern to external stakeholders.

| Process for the Preparation of the Report |

Determination

Confirmation Selection of Sustainabilit
B ) I R T i - U Yy
> of issues > major issues > of report ~ report
contents
Sustainability Materiality Completeness

background

Stakeholder engagement

Follow-up "+ .. .....
reviews .

Determination of Contents

LG Display disclosed 21 major issues identified through a materiality test in the Focused Report and Sustainability Review sections of
this report. It also presented management principles of related to sustainability issues and considered opportunities and challenges
for each sustainability area. A CSR Dashboard includes the company's economic, environmental, and social performance, all of
which are substantial to the company’s overall sustainability management.

| Materiality Test Matrix |

é—E Issue Group Il Issue Group Il Issue Group |
i o - ) o
@ 0 6 o (3]
: o
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o
3 ° e
Low Impact on business High
Issue Group | Pages Issue Group Il Pages Issue Group IlI Pages
o Sustainable product development 18-19, 24-27 o Participation in regional development 34, 54-61 0 Transparent corporate governance  13-14
e Climate change response 28-32 o Innovation management (R&Ds) 24-26 o Sustainable resource consumption 18, 28-37
e Customer value creation 20-21 G HR development and training 40-44, 49 o Employee welfare and benefits 40, 46, 49
o Balance between work and life 22-23, 46, 49 o Improvement of environmental 3337 o Integrated risk management 16-17
management systems . .
e Health and safety at work 33, 38-39 G 9 ¥ o Fair competition 12
Sustainability process management b X .
e Information security 15 P 9 1), A3 @ Human rights 10-11, 42
. o Ethics management 10-12
o Environmental management 28,3337 e
Sustainability management for H
9 Product safety and quality 24,27, 35 y 9 Wk

partner companies



Jeong-Do Management

"Jeong-Do Management" is LG's unique code of ethics. LG's goal is to pursue long-term excellence
through ethical management and fair competition. Yet true Jeong-Do Management extends beyond
professional ethics to emphasize the importance of achieving substantial results through competitiveness.

The LG Way

The LG Way represents LG's corporate culture, which is committed to the tenets of "customer value creation" and "people-oriented
management" through the Jeong-Do Management code of conduct. Through the LG Way, LG can achieve its ultimate vision

of becoming "No.1 LG."

| LG Way |
To become a top company that maintains
. B ) its leadership and is acknowledged as
Vision Mo lle such in the market
................................................................. ]
\ - LG's unique code of conduct, which
Code of Conduct = UBEIEHD ensures fairness through development of
Management
competencies and ethics
........................................................ ..
GUstomer People-oriented Objectives for all activities and principles
Management ~ M--ceeeeeeee - of management
) Value Creation Management 9
Philosophy

Jeong-do Management

Going beyond conventional ethical management, Jeong-Do
Management emphasizes the achievement of substantial results
with a strong competitive edge.

( Substantial Performance )

Integrity Fairness Competitiveness
Transparent management Fair trade and equal Unrivaled competitiveness
based on principles opportunity for all busi- based on fairness and

and standards ness relationships consistent hard work

Jeong-Do Management

LG Display Sustainability Report 2011-2012

LG Code of Ethics

The code of ethics presents the basic direction of the company's
ethics management, one of the major branches of Jeong-do
Management. The code of ethics elucidates the company’s
responsibilities to its customers, employees, society, and nation.
It also suggests reasonable, specific guidelines to employees for
making sound value judgments and engaging in responsible

behavior.

Chapter 1
Responsibilities and
duties to customers

Chapter 2
Fair competition

Chapter 3 Code of Chapter 4
Fair transactions Ethics Basic ethics of employees
Chapter 5 Chapter 6
Corporate responsibilities Responsibilities
for employees to the nation and society


http://www.lgdisplay.com/lgdhp/eng/sustainability/standard.dev
http://www.lgdisplay.com/lgdhp/eng/sustainability/rightwayIntro.dev

Commitment to Jeong-do Management

Eachyear, the CEO of the company offers messages to employees
and partner companies for New Year and Korean Thanksgiving
Day, encouraging them to participate in Jeong-do Management.
In addition, all employees who are newly recruited, promoted, or
appointed to leadership positions must sign the "Jeong-do
Management Pledge of Practice," through which they renew
and demonstrate their commitment to Jeong-do Management.

Communication of Jeong-do Management

Through an online whistle-blowing system, all stakeholders,
including employees, are able to report violations against Jeong-
do Management, with the option of remaining anonymous.

LG Display also operates a Jeong-do Management consultation
center that addresses inquiries from any stakeholder regarding
Jeong-do Management. The center also holds discussions with
stakeholders who have submitted grievances to provide them
with the opportunity to offer resolutions.

Moreover, employees may voluntarily submit reports on any
illegal acquisition of money, valuables, or offers of hospitality
from stakeholders. The company also resolves issues in ethics
management through an online bulletin board, and it promotes
Jeong-do Management through special events and promotional
materials on company bulletin boards.

| Status of Jeong-do Management Education |

Education in Jeong-do Management

Through a variety of activities and channels, LG Display improves
employee understanding of Jeong-do Management, as well as
their abilities to carry out the practices it requires. In particular,
it conducts ethics education programs customized according
to position, sector, or department.

| Participants in Jeong-do Management Education | (Unit: Persons)

9,768

9,388

8,521

2009 2010 2011

Classification Purpose

Details

new

Office workers
experienced

- Company-wide Jeong-do Management activities

Understanding of Jeong-do Management - Action programs and applications

- Case studies on corruption

new

Line workers
experienced

Introduction to Jeong-do Management
and code of ethics

- Concepts and necessity of Jeong-do Management
- Introduction to code of ethics
- Action programs

executives - The role of leaders in Jeong-do Management
- Identification of and countermeasures to potential violations
team leaders Dissemination of Jeong-do . i
Managers 9 Case studies on corruption
management culture
. - Assessing fulfillment of Jeong-do Management
supervisors : . .
- Responsible behavior, prevention of sexual harassment
- Mutual growth and trust with partner companies
Departments in external contact points Growth of awareness in related departments - Case studies on corruption

- Detailed countermeasures




Compliance Management

In adherence to the Jeong-do Management code of conduct and management philosophy, LG Display
maintains a comprehensive system to manage compliance, enabling it to observe all regulations and
ethics in daily operations. With strong involvement from top management, it is also extending the targets

of compliance management to include overseas networks.

Compliance Structure

In charge of compliance activities company-wide, the com-
pliance team assesses adherence to various regulations and
prescribes programs and projects to avoid legal issues. In
particular, the team conducts periodic and ad hoc audits on
levels of compliance at worksites. The company also periodically
reports on self-assessments conducted at worksites.

Extension of Compliance

LG Display conducts detailed, efficient analysis of risks to
compliance according to performance, local regulations, and
labor markets in countries with overseas subsidiaries.

Since 2009, LG Display has resolved major risks to compli-
ance in both domestic and overseas projects with the full
cooperation of executives and employees at worksites. To en-
sure compliance with anti-corruption regulations, the company
stipulates compliance guidelines for management, executives,
and related parties. From top to bottom, the company
continues to raise awareness of regulatory violations at all
workplaces, including the overseas network, thereby making
anti-corruption an important part of its corporate culture.

| Structure of Compliance Management |

Fair Trade and Prevention of Recurrence

Since June 2007, when the top management launched an
initiative to set an example for fair trade, LG Display has taken
major steps toward improving its fair trade monitoring and
practices. It designates fair-trade compliance managers, pub-
lishes a manual for employees to evaluate their own fair trade
compliance, holds consultations and education programs, and
conducts internal audits to assess fair trade practices.

| No. of Prevention Programs for Unfair Trade* | (Unit: Times)
21
19
10
2009 2010 2011

* Prevention programs for unfair trade are conducted company-wide to raise employee awareness of
regulatory violations in fair trade by encouraging self-assessment.

In July 2012, LG Display agreed to a payment of USD 380 million to settle a lawsuit by U.S. consumer
organizations in 2007 regarding possible anti-competitive activities in the TFT-LCD industry.

|

|

’ Head of Legal Department ‘

Compliance Team

‘ ’ Corporate Legal Affairs Team ‘ ’ Global Affairs and Transaction Team ‘ ’

Global Litigation Team

Compliance project Compliance management

- Guidelines for internal control
- Audits at worksites and development of

- Risk identification through interviews

- Enactment and amendment of guidelines
- Education, promotion, and support

s - Risk assessment for regular employees new issues - @i 6 o @ e e
and management - Monitoring of self-assessments at Surveys
- Risk mitigation plans worksites

- Mitigation and support

LG Display Sustainability Report 2011-2012

- Monitoring of current status and
regulations


http://www.lgdisplay.com/lgdhp/eng/sustainability/dealIntro.dev

Corporate Governance

Structures for transparent governance and responsible management are major concerns for the success of
any business today. Thus, LG Display ensures independence and transparency in its corporate governance

and pursues a performance-based reward system.

Shareholder Structure

As the largest shareholder in LG Display, LG Electronics owns
135,625,000 common shares, accounting for 37.9% of the
company’s voting stock as of December 2011. The National
Pension Service holds 5.9%, while other shareholders account
for the remaining 56.2%. As of June 2012, Sang Beom Han,
the CEO of LG Display, holds 930 shares.

| Shareholder Structure | (As of December 2011)

56.2% (201,082,927 shares)

37.9% (135,625,000 shares)

5.9% (21,107,773 shares)

@ Other shareholders LG Electronics National Pension Service

Board of Directors Composition

The Board of Directors (BOD) consists of seven members,
including two inside directors, one non-executive director, and
four outside directors. The outside directors, including Audit
Committee members, are appointed from candidates recom-
mended by the Committee for Outside Director Nomination
and Corporate Governance, with approval granted by the BOD
during the general shareholders’ meeting. There have been no
reports of personal trading and other conflicts of interest with
the company by outside directors.

Under the BOD, the company has four committees: the Audit
Committee; the Outside Director Nomination and Corporate
Governance Committee; the Remuneration Committee; and
the Management Committee. The company operates these
committees in ways that will enhance the transparency and
expertise of the BOD.

| The Board of Directors | (As of August 2012)

Name (Gender) Position

Inside Directors

Sang Beom Han (Male) CEO, Representative Director, LG Display

James (Hoyoung) Jeong Executive Vice President and CFO, Director,
(Male) LG Display

Non-executive Director

Chairman of the BOD, LG Display
Vice Chairman, Representative Director,
LG Corporation

Yu Sig Kang (Male)

Outside Directors

Professor, College of Business Administra-
tion and Graduate School of Business, Seoul
National University

Tae Sik Ahn (Male)

William Y. Kim (Male) Partner, Ropes & Gray LLP

Chair Professor, Department of Information

Jin Jang (Male) Display, Kyung Hee University

Professor, Department of Materials Engineer-
ing, Seoul National University
Efforts toward Transparent Governance

LG Display ensures a system of checks and balances between

Dong Il Kwon (Male)

the management, the BOD, and the shareholders. Through
corporate governance that emphasizes the independence and
professionalism of the BOD, the company guarantees rational
decision-making processes and transparent management. The
Outside Director Nomination and Corporate Governance Com-
mittee submits guidelines and procedures for the assessment
of company governance to the BOD for approval. Each year,
the committee assesses the performance and charters of other
committees, and proposes amendments to the guidelines at
BOD meetings when necessary, thereby encouraging self-
assessment and changes in management within the BOD.


http://www.lgdisplay.com/lgdhp/eng/invest/publicNoticeList.dev

The Independence of the BOD

Through quarterly BOD meetings, LG Display deliberates on
major business decisions. To guarantee the independence of
the BOD during these deliberations, more than two thirds
of each committee consists of outside directors, except the
Management Committee. While abiding by the operation guide-
lines of each committee, LG Display ensures the transparency
of their operations. The Audit Committee, which consists fully
of outside directors, ensures the objectivity and transparency of
the Audit Committee.

Appointment of the Board Members

LG Display appoints experts from a variety of fields to be BOD
members, including legal advisors, accountants, and technology
experts. Composed of more than two outside directors, the

| Committees within the BOD |

Outside Director Nomination and Corporate Governance Com-
mittee nominates candidates for outside director who have no
conflicts of interest with the company. After approval from
the BOD, the nominees are appointed as outside directors at
general shareholders’ meetings.

Activities and Evaluation of the BOD

Eachyear, LG Display evaluates the performance of each director
in BOD activities. Moreover, each year, the Remuneration Com-
mittee determines fair compensation for each director and
executive officer, in line with the company’s annual business
plans and objectives.

(As of June 2012)

Board of Directors

Outside Director Nomination and
Corporate Governance Committee

Audit Committee

(One inside director and two
outside directors)

(Three outside directors)

- Audit of the company's business ‘ . "
performance, including accounting - Review of committee composition
practices - Review of requirements for the inde-

pendence of outside directors
- Review of candidates for outside

- Deliberation on internal controls
- Deliberation on the independence of
external auditors director

LG Display Sustainability Report 2011-2012

Remuneration Committee Management Committee

(One inside director and two
outside directors)

(Two inside directors)

- Review of limits on salaries for directors - Execution of business and financial actions

- Review of financial sources for executive delegated by the BOD
incentives + Assistance to top management to encour-
- Review of compensation for executives age efficiency



Information Security

LG Display maintains a comprehensive information security system and periodically holds training
programs for employees to understand information security. The company continues to streamline its

information security management system with more systematic approaches.

Information Security Management System

LG Display complies with the Personal Information Protection
Act and the Act on Prevention and Protection of Industrial
Technology for information security. It also makes every effort
to fulfill obligations to protect the confidentiality of communi-
cations with its corporate clients.

LG Display practices comprehensive information security in
several areas, including IT, human resources, and physical
control. These activities enable it to prevent leakage of internal
data on production, core technologies, and business strategies,
as well as information on clients, partner companies, and
individuals.

The company periodically upgrades its physical control systems
and IT infrastructure, during which it considers client requests.
It also provides security training sessions for core business units
in sales, R&D, production, and quality control.

| Information Security Management Systems |

Enhancements to Information Security

LG Display includes education sessions on information security
in its training sessions for both new recruits and experienced
employees. The sessions provide case studies and introduce
regulations and processes.

The company distributes updates to its security policies and
procedures through a monthly illustrated publication and
through a promotional letter during its Day of Information
Security.

The company continues to extend the scope of its IT security
infrastructure to include Secure-PC solutions and Document
Encryption solutions, as well as its overseas subsidiaries. It is
currently reorganizing its information protection systems by
assigning specific functions to units in charge of information
security and cooperation, partner companies, and overseas
subsidiaries.

LG Display

Internal and
external
mfofmathn Information standards
security targets security team

 Information security policies and

* Incident detection and response

Information security department

* Education and promotion

* Assessment and improvement of
information security

Corporate client

Cooperation management department

information

General
affairs
Physical
security

HR

Personnel
security

Core national
technologies

Confidential
business information
Each department
Partner company
information

Personal Overseas subsidiaries
information o Each subsidiary is responsible for its own internal
information security
o Establishment of own security guidelines and
activities based on the company's security policy

Process
innovation

IT security

« Classification, treatment, and distribution of information assets

o Self-assessment, including daily inspections and employee education

Legal Purchase
affairs

Regulations

Partner companies
management

91Nn3|nd 31e40d10d PAIUSIIO-ALINIAS
]0J3U0d paseq-1|
|0J3U0d |edisAyd

Partner companies

 Prevention of information leaks during
cooperation with LG Display

* Acceptance of information security as-
sessments conducted by LG Display



Integrated Risk Management

LG Display determines the financial and non-financial factors which pose risks to its management

activities and manages them accordingly. It prevents the effects of each risk by identifying its current

status according to area, and makes efforts to enhance countermeasures.

Financial Risks

Major risks include periodic volatility in the display market,
lower production prices, and greater market competition.
Additional risks may arise from the need to develop products
that fulfill market needs, the performance of client companies
that use LG Display products, the rising cost of parts and raw
materials, and the overall industrial and economic climate. Its
performance is also vulnerable to changes in foreign currency
exchange rates. In particular, its operating income may be
exposed to risks from the gap between currencies in expendi-

tures and sales.
Financial Risk Management System

Risk Management

To properly address potential risks from declining sales prices,
LG Display conducts cost-saving activities, including on-
going technological progress, expansion of productivity, and
reduction of losses . Furthermore, the company thoroughly
manages risks resulting from adverse fluctuations in exchange
rates in foreign-currency denominated assets and borrowings.

Risk Governance

To withstand currency and interest risks, LG Display maintains
a special team inside the financial unit at headquarters. The
unit assesses foreign currency positioning and risks, and
reports and manages the results of the assessment. Other risks
are controlled directly by employees at the department level. To
strengthen internal controls on currency trading, the company
also has a special team that confirms all contracts signed with
financial institutions.

Financial Risk Management

Credit Risks

The majority of the company's clients are global electronic
appliance manufacturers operating in global markets. Thus,
the risk of defaults by the countries in which clients oper-
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ate does not significantly influence credit risk. The company
adjusts credit limits throughout the relationship with each client.
It also analyzes each new client quantitatively and qualitatively
before determining whether to utilize third party guarantees,
insurance, or factoring* as appropriate.

Liquidity Risks

LG Display has historically met its cash requirements for
investment expenditures because it has had sufficient cash
flow from operations, and debt and equity financing. If the
company is unable to generate adequate cash flow to meet
its capital requirements from operations, it may rely on other
financing sources, such as external long-term borrowing,
offering of corporate bonds, or other debt securities. In addition,
the company maintains lines of credit with various banks.

Market Risks

LG Display defines market risk as the threat of potential loss
on gains from, or fair value of, financial instruments held by
the company, according to market indicators such as foreign
exchange and interest rates or equity prices. The company
keeps market risk exposures within acceptable parameters to
optimize returns. Moreover, in order to manage market risks, it
buys and sells derivatives, and uses financial liabilities.

Currency Risks

LG Display is exposed to currency risks on sales, purchases and
borrowings that are denominated in currencies other than its
functional currency, the Korean won, including the US dollar,
the euro, and the Japanese yen. In general, the company hedges
currency risks by using the same currencies in both sales and
purchase. To hedge other currency risks, the company uses
forward exchange contracts, with most having a maturity of
less than one year from the report date. It also deals with cur-
rency fluctuations by adopting policies to adjust discount levels
for foreign-currency denominated receivables.

* Factoring is a financing program through which financial institutions furnish manufacturers

with funds secured from borrowers' accounts receivable including commercial paper and other
bills of credit



Non-financial Risks

Management of Non-financial Risks

LG Display broadly controls potential non-financial risks in fair
trade, personnel management, labor, intellectual properties
such as copyrights and patents, information protection, envi-
ronment and safety, and product quality.

The company manages non-financial risks in four steps: the
identification of potential risks caused by legal disputes or
regulatory violations arising during normal operations; assess-
ment of the probability and consequences of risk events; pro-
vision of mitigation strategies and plans; and monitoring of
follow-up processes.

Since October 2009, LG Display has addressed potential le-
gal liabilities that may arise in major non-financial risk areas.
The company continues to improve the efficiency of its risk
management through prevention programs and to extend its
management targets to include overseas subsidiaries. It also
provides guidelines for each area and reinvigorates communi-
cation with employees through on- and offline bulletin boards
and letters, reinforcing their awareness of risk management.

| Risk Management Processes |

| Education on Risk Management Guidelines |

Identification ----- » o

Identifying potential risks
and behaviors related to Assessing and grading the
probabilities and conse-

quences of identified risks

legal disputes or regulatory
violations arising during
normal operations

> Mitigation =~ |EEEEE > Implementation

Implementing action
plans to mitigate risks
and following up through
monitoring

Establishing strategies
to mitigate risks and
plans of action



( 3. Joyful Workplaces W ( 2. Dream Marketing W (1. Eco-friendly PrOdUCtSW @

Eco-friendly Products

From raw materials to production and packaging, LG Display thoroughly minimizes hazardous
substances in all production processes and develops eco-friendly products to negate any
impact on the environment.

An Eco-friendly Production System

The company prevents the use of hazardous materials in manufacturing and develops progressively more efficient and lighter
products. LG Display has implemented a system for environmental management that prevents hazardous substances from entering
every step of production, ranging from manufacture to storage and shipping.

This system responds to the diverse needs of its customers, promotes an eco-friendly corporate image, and enhances the
ability of its products to compete on a global scale. LG Display remains committed to expanding the number of green products
that it offers, increasing energy-savings as well safety for consumers.

| Eco-friendly Manufacturing Process |
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